\\\ |Stratos
=7

Private Wealth

2026 Market Update

The Year-End Outlook:
What We're Watching

Novemper 2026

>
O)
@
)
L
1
)
)
C
),
-
)
V)
O,
>
C
(1
)




2026 YTD Performance
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NDR Economic Timing Model (Current Version) -- Mode Basis Monthly Data 1945-01-31 to 2026-05-31

——Index of Coincident Economic Indicators
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161 Source: The Conference Board | 16
MNDR Economic Timing Model (Current Version) (2026-08-31 = 15.00)
Strong Growth
20F
The US Economy [ S D S
10: __________________________________________________________ L.
A S Inle Slow Growth
Remains Resilient e i S S SE
-t i R | A A | 7 AN | I | A A "Modérate Recession ~ | 110
a0k ] ¥ 1! | Strong Recession 1-20
Source: Ned Davis Research, inc.
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Coincident Index Performance
Full History: 1948-01-31 to 20246-08-31

Economic Timing % Gain/ | % of

Model Indicates Annum | Time

Shaded areas represent National otrong REEESS'D.H AT MEEC

. . Moderate Recession -4.64 4.64

Bureau of Economic Research recessions ¥ Hre B T e TV DA
Slow Growth 2.0% B8.39

Moderate Growth 276 | 20486

Strong Growth 412 | 55.49

Buy/Hold = Z.4%5% GainsAnnum

© Copyright 2026 Med Davis Research, Inc. Further distribution prohibited without prior
permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.




The Pace of

Rate Hikes
Matters
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S&P 500 Around First Fed Rate Hikes vs. Speed of Hikes

% Gain Year Before 1st Hike
B — All First Hikes: 18.1%
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09/12/1958, 07/17/1963, 08/31/1977, 12/16/2015

Fast Cycles Include: 11/20/1967, 01/15/1973,
09/26/1980, 09/04/1987, 02/04/1994, 06/30/1999
06/30/2004, 03/16/2022

I

I
Non-Cycles Include: 12/19/1968, 07/16/1971, :
04/09/1984, 03/25/1997 |
|
I
I
I
I

o g
/ :

| <« First Hike

— Slow Tightening Cycles: 10.5%
Fast Tightening Cycles: -3.6%

% Gain During 2nd Year
— All First Hikes: 6.6% 7
— Slow Tightening Cycles: 1.6% 1250
Fast Tightening Cycles: 7.8%
Mon-Cycles: 11.8%
Current (09/16/2026): N/A

1275

4 1225

- 1200

4 1175

115.0

1125

1100

107.5

105.0

102.5

100.0

97.5

~4 950

4 925

-~ 900

4 875

~4 850

| 825

Source: S5&FP Dow Jones Indices

{21109 8 -7 654321012 3 4256 7 8 9
Months Prior | Months Post

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

5859

Copyright 2026 NDR, Inc. Distribution prohibited without permission.
All rights reserved. See NDR disclaimer at wwwondr.com/fcopyrighthtml



Decomposition of 10-Year Treasury Yield Daily Data 2003-01-02 to 2026-10-28

—— 10-Year Treasury Yield (2026-10-28 = 5.05%)

5k 15
4 14
3r 13
2F 12
1k 41
o Source: FTSE Russell o
Inflation Compensation (2026-10-28 = 2.38%)
- = 10-Year TIPS Yield (2026-10-28 = 2. 6?%]
3k f 43
] "'I'En £ 5
| n l‘"» s 'il n!” ) A f E
2 ¥ f ; T d, N “l.\_ﬁl"p. ‘\l_r.-.f 2
¥ ’ M r o "
l ~ ”
1f ! ™, 1! 11
" I wrife % H
: i.],\'. W Wy X ﬂ'. el Y | ""fl
. m;i--ﬂ' ------ W e W L —0
! [
g oo
-1} vl Pt {-1
Sowrce: Federal Reserve Board
Expected Real Interest Rate (2026-10-28 = 1.94%)
- - Term Premium (2026-10-28 = 0.69%)
at 0 13
Bt 1 ‘A‘Aﬂn‘
LA e A
2b WO, A S v 12
W T ; -“'H "» h‘l i',"i'\l
1 Y 1 F
1F 4 f 1
" M, o 'IM o i » e, kA
fm*,, gy Y ] by ;,}'..‘ ’\fll
of Mt T e A WL N e poo o A - - - - - o
Wans
Ty T, 8 M dgaf
-1t M F R {1
=2F Source: Federal Reserve Bank of New York 4-2
rYrrrrryrrrrrr[rrrrgrrrgrrreprrerrrrrrrrrrprerrprrrprr e rr e rr e e rr e et
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2024
BOSPIK @ Copyright 2026 Med Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com//copyright.htmil.




Government
Debt Rises and
Interest Cost
Have Grown

DEBT OF NONFINANCIAL DOMESTIC SECTORS
(trillion dollars, ratio scale)

.0 J| = US Treasury Debt (Q2Z = 30.9)
| — Business Debt (Q2 = 24.0)
| — Household Debt (Q2 = 21.3)

0.2
1870 1875 1880 1885 1880 1885 2015

Source: LSEG Datastream and @ Yardeni Research. Federal Reserve.

The 2026 federal budget
USD trillions

$8.0
Total spending: $7.4tn

Non-defensedisc.: $996bn
(13%)

Defense:
$885bn (12%)

Othermandatory: $869bn (12%)

Deficit: $1,853bn (25%)

Customs duties: $418bn (6%)

Medicaid:$708bn (10%)

Corporate taxes: $404bn (5%)

Medicare:
$1,287bn (17%)

Payroll taxes: $1,826bn (25%)

Social Security:
$1,666bn (22%)

Netinterest: $1,039bn (14%)

Total government s pending

Income taxes:$2,751bn (37%)

Sources of financing

stratosprivatewealth.com



A Strong Index Masks Uneven Stock Performance

S&P 500 Index Near Record High with Poor Breadth Daily Data 1981-07-15 to 2026-10-13 (Log Scale)

- —— S&P 500 Index (2026-10-13 = 7805.45) ! +¥- 10,000
| 5,623
| 3,162
| 1,778

Signals generated when: 1,000
5&P 500 Within 3% of All Time High 562
MNDR Multi-Cap Above 50-Day MA < 35% 316
MNDR Multi-Cap Above 200-Day MA = 50% 178

Repeat signals within 6 months are screened out Source: 5&F Dow Jones Indices | 100

—— 5&P 500 Percent Below Record High (2026-10-13 = -0.17)

-]

Source: 5&F Dow Jones Indices

NDR Multi-Cap % Stocks Abowve 50-Day Moving Averages (2026-10-13 = 33.87)

Ned Davis Research;,

MDR Multi-Cap % 5tocks Abowve 200-Day Moving Averages (2026-10-13 = 48.24)

Source: Ned Davis Research, Inc.
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Copyright 2026 NDH, Inc. Distribution prohibited without permission.
All rights reserved. See MDR disclalmer at wweendr.comdcopyright.html




Weekly Data 2024-03-15 to 2026-10-09
Consensus Estimates Y/Y Growth for S&P 500 Operating Earnings per Share by Quarter

— 102025 Y/Y Growth: 06/27/2025 = 5.29%
2Q2025 Y/Y Growth: 09/26/2025 = 9.66%
3Q2025 Y/Y Growth: 12/12/2025 = 22.35%

402025 Y/Y Growth: 01/16/2026 = 14,28%

= = 102026 Y/Y Growth: 07/03/2026 = 22.25%
202026 Y/Y Growth: 10/02/2026 = 32.07%
302026 Y/Y Growth: 10/09/2026 = 25.84%

= = 402026 Y/Y Growth: 10/09/2026 = 25.60%

Q22026 ——>»

Q3 2026

Strong Earnings
Face Increasingly

High Expectations

\

) _ Source: Bloomberg Finance L.P, Standard & Poor’s
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Al's Investment Scale
Raises the Stakes

Average annual infrastructure spending as a percentage of GDP

Telecom
Canals Railroads  Electrification Highways and fiber Al
1836-41 1870-90 1905-25 1956-73 2025-32

0.66% 2.24% 0.5% 11%

Time frames 1

I L T T T I L] T ] T L] L T L] r
1850 1900 2000

Source: Stijn van Nieuwerburgh Note: Al spending is estimated.
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Midterms Influence Some Policies More Than
Others

Sensitivity to

Policy Area Midterms

Fiscal policy High

Energy transition Medium

Al infrastructure

Immigration

Tariffs and trade

Export controls

Geopolitics and
defense

Key Issues

Government funding, reconciliation legislation,
entitlement measures

Tax credits and environmental permitting

Regulation and data-center oversight

Enforcement funding, removal capacity, and
litigation

White House trade policy

Technology restrictions and China-related rules

NATO policy and Middle East developments

Primary Decision-Makers

Congress

Congress and federal agencies

Executive branch, states, local
governments, and agencies

Executive branch and courts

Executive branch and courts

Executive branch and Bureau of Industry
and Security

Presidency and Congress

Why It Matters for Markets and the Economy

Taxes and spending affect growth, corporate profits, borrowing needs, and
bond yields.

Incentives and approvals influence energy investment, electricity supply,
and project profitability.

Rules and approvals affect construction, technology investment, and
power demand.

Labor supply and consumer demand affect growth, wages, and business
costs.

Tariffs affect input costs, consumer prices, profit margins, and export
demand.

Restrictions affect technology sales, supply chains, and access to overseas
markets.

Developments can shift defense spending, energy prices, trade flows, and
investor confidence.
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Weekly Data 2023-01-06 to 2026-10-30

S&P 500 Index vs. Big Mo Multi-Cap Tape Composite -- Directional Mode Basis
——S&P 500 Index (2026-10-30 = 7,580.07)

7,079+ 47,079
6,310} 16,310
56231 15,623
5012+ 15,012
4,467 14,467
3,981 13,981

Source: 5&FP Dow Jones Indices

Big Mo Multi-Cap Tape Composite (2026-10-30 = 66.4%)

What our tactical | 1/ S S 2
rules are signaling [ I

/-455

Rule #2: Don't Fight | s o
the Trend - T, .

T T I T T T T T T T T T T T T T T
Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct

2023 2024 2025 2026
. Returns Regardless of Direction Big Mo Tape is Rising Big Mo Tape is Falling
Composite direction S&P 500 Index Performance S&P 500 Index Performance S&P 500 Index Performance
is RISING. Chart View: 2023-01-06 to 2026-10-30 Chart View: 2023-01-06 to 2026-10-30 Chart View: 2023-01-06 to 2026-10-30
% Gain/ % of % Gain/ % of % Gain/ % of
Direction is determined Big Mo Tape is Annum Time Big Mo Tape is Annum Time Big Mo Tape is Annum Time
frection is determine Above 75.0 037 751 Above 79.0 037 751 Above 75.0 A 0,00
by whether Big Mo is 560 -79.0 1246 8543 560790 1750 823 560 -79.0 555 3668
higher or lower than it Below 55.0 3223 1206 Below 56.0 357 101 Below 56.0 276707 11.06
was six weeks ago. Buy/Hold = 19.06% Gain/Annum Buy/Hold = 12.06% Gain/Annum Buy/Hold = 17.06% Gain/Annum
* Cases less than one year are not annualized " Cases less than one year are not annualized " Cases less than one year are not annualized
Customized client version of DAVISZ250 © Copyright 2026 Ned Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See MDR Disclaimer at www.ndr.com/copyright.htmil.
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NDR Sentlment Compcsites Daily Data 2016-10-17 to 2026-10-13
—5S&P 500 Index (2026-10-13 = 7,805.45)

6,258 16,258

4,654 14,654

34621 13,462

2,574 12,574
Source: S&°P

NDR Crowd Sentiment Poll (S574A)(2026-10-13 = 70.28)
80l Extreme Optimism

70F

60

50F

40+ o 440
Extreme Pessimism Sourcer Ned Davis Research, Inc.

MNDR Daily Trading Sentiment Composite (DAVIS265) (2026-10-13 = 60.00)

Extreme Optimism

80F
SOF-Fr ™M -—~g-rMrre - -t -t -anN1aE T - - - - - - -A-gtrae™ A 3 W - G- - e
OF-rr— WY -V "1 iwrt AWl e Y F WYy T 1w
20F
OF Extreme Pessimism Source: MNed Davis Research, fnc. 1 0
T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
S&P 500 Performance S&P 500 Performance
Full History: 1995-12-01 to 2026-10-13 Chart View: 2016-10-17 to 2026-10-13
% Gain/ | % of % Gamn/ | % of
Sentiment Indicators Annum | Time Sentiment Indicators Annum | Time
Both Optimism -3.09 | 1882 Both Optimism 6./5 |23.68
1 Optimism, 1 Neutral 337 [2324 1 Optimism, 1 Neutral 10,84 | 3117
Both Neutral 11.57 1827 Both Meutral 3170 1284
1 Meutral, 1 Pessimism 17.72 1927 1 Meutral, 1 Pessimism 13.13 | 15.98
Both Pessimism 2147 119.38 Both Pessimism 1559 [ 12.69
S574A Optimism, DAVIS265 Pessimism 519 | 0.75 S574A Optimism, DAVIS265 Passimism 6137 | 2.08
S574A Pessimism, DAVISZ265 Optimism | -27.75% | 2.24 S574A Pessimism, DAVISZ65 Optimism | -2.19° | 1.51
Buy/Hold = 8.62% Gain/Annum Buy/Hold = 13.89% Gain/Annum
¥ Cases less than one year are not annualized * Cases less than one year are not annuahzed
5578 © Copyright 2026 Med Davis Research, Inc. Further distribution prohibited without prior

permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
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Economic expansion and strong earnings expectations support the market
backdrop. Current indicators suggest relatively low recession risk.

Higher borrowing costs and federal interest expenses warrant attention, while
higher starting yields may may support stronger long-term returns.

A potential year-end rally could be supported by broader stock participation,
solid earnings, and stable or declining bond yields.

We remain modestly overweight equities in our tactical portfolios for now.

stratosprivatewealth.com




Ch 3 rt - Slide 2: 2026 YTD performance. Compares year-to-date performance across
selected equity indexes, fixed income sectors, commodities, and alternative asset

D esC ri pt| ons. classes through October 20, 2026.

- Slide 3: Global economic expansion. Maps composite Purchasing Managers’ Index
(PMI) readings across major economies. Readings above 50 indicate expansion and
below 50 indicate contraction. Source: Ned Davis Research.

» Slide 4: U.S. economic conditions. Shows historical NDR Economic Timing Model
readings, combining indicators to assess business cycle conditions and the direction
of U.S. economic growth. Source: Ned Davis Research.

- Slide 5: Rate-hike cycles. Compares historical stock market performance following
the first Federal Reserve rate hike across monetary policy tightening cycles. Source:
Ned Davis Research.

» Slide 6: Treasury yield components. Breaks down the 10-year U.S. Treasury yield
into real yields, inflation expectations, and term premium over time. Source: Ned
Davis Research.

- Slide 7: Debt and interest costs. Left: U.S. government outlays by category, in
trillions of dollars, as of September 2025 (U.S. Treasury, Goldman Sachs Asset
Management, Macrobond). Right: Treasury, business, and household debt over time,
in trillions on a ratio scale (LSEG Datastream, Yardeni Research, Federal Reserve).

stratosprivatewealth.com



- Slide 8: Index and stock performance. Compares the S&P 500's proximity to
record highs with the share of stocks in NDR's multi-cap universe near their own
highs. Source: Ned Davis Research.

- Slide 9: Earnings expectations. Tracks consensus forecasts for quarterly S&P 500
operating earnings growth over time. Source: Ned Davis Research.

- Slide 10: Al investment scale. Compares estimated Al infrastructure investment
with prior major investment cycles as a share of U.S. GDP. Source: Wall Street
Journal, “The Al Build-Out Is Becoming the Biggest Economic Bet in U.S. History.”

» Slide 11: Midterms and policy. Groups policy areas by sensitivity to midterm
outcomes and identifies issues, decision-makers, and economic considerations.
Source: Goldman Sachs Asset Management, “Elections, Policy, and Portfolio
Implications.”

» Slide 12: Don’t Fight the Fed. Shows historical market performance across Federal
Reserve policy environments and interest-rate regimes. Source: Ned Davis Research.

» Slide 13: Don’t Fight the Trend. Compares the S&P 500 with NDR'’s Big Mo
indicator, which measures the share of industry groups in established uptrends.
Source: Ned Davis Research.

- Slide 14: Crowd sentiment. Shows investor sentiment over time, including broad
market sentiment and shorter-term trading indicators. Source: Ned Davis Research.

stratosprivatewealth.com
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Important Disclosure Information

Stratos Private Wealth is a division through which Stratos Wealth Partners, Ltd. markets its wealth management
services. Stratos Wealth Partners, Ltd. is a registered investment advisor.

Information presented is believed to be factual and up-to-date, but we do not guarantee its accuracy and it should
not be regarded as a complete analysis of the subjects discussed. Discussions and answers to questions do not
involve the rendering of personalized investment advice but are limited to the dissemination of general
information. A professional advisor should be consulted before implementing any of the options presented.

The information contained in this market commentary of Stratos Private Wealth. Thes opinions do not reflect the view
of others and are subject to change without notice. Content in this material is intended for general information
purposes only and should not be construed as specific investment advice or recommendations for any individual.

Please contact your advisor with any questions regarding or specific recommendations regarding your personal
investments.
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